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22DPP00733
September 15, 2022


To:	All Interested Bidders 


Re:	Bid Solicitation # 22DPP00733
T1318- Audit of the State's Federal Programs and Awards

Original Quote Submission Due Date: September 20, 2022 (2:00 p.m. Eastern Time)
Revised Quote Submission Due Date: September 29, 2022 (2:00 p.m. Eastern Time)

Bid Amendment #1


The following constitutes Bid Amendment #1 to the above referenced Bid Solicitation:
  
· This Bid Amendment includes answers to questions;  

· Extends the Quote Submission Due Date to September 28, 2022 (2:00 p.m. Eastern Time);

· The revised State of New Jersey Third Party Information Security Questionnaire titled “T1318 Revised SONJ Third Party Information Security Questionnaire 09/15/22” has been updated on the Attachments tab of this Bid Solicitation in NJSTART;
[bookmark: _GoBack]
· A revised form packet titled “T1318 Exhibit 2 – Revised Forms Packet 09/15/22” has been updated on the Attachments tab of this Bid Solicitation in NJSTART;
· Bid Solicitation Checklist – updated; and
· Certification for EO271 – deleted.

· The revised State of New Jersey Standard Terms and Conditions dated September 1, 2022 has been updated on the Attachments tab of the Bid Solicitation in NJSTART;

· Please note that for all additions, deletions, clarifications and modifications to the Bid Solicitation, please refer to the Revised Bid Solicitation entitled “T1318 Revised Bid Solicitation 09/15/22”.  Please note that T1318 Revised Bid Solicitation 09/15/22 includes additions and/or revisions to the following Bid Solicitation Sections:
· 3.13.9 Pay to Play Prohibitions – revised; and
· 3.13.11 Executive Order 271 – deleted.

· An Optional Pre-Quote Conference was held on July 21, 2022.  There were three (3) firms in attendance:
· KPMG LLP
· Mercadien P.C. Certified Public Accountants
· PKF O’Connor Davies 

It is the sole responsibility of the Bidder to be knowledgeable of all of the additions, deletions, clarifications, and modifications to the Bid Solicitation and/or the New Jersey Standard Terms and Conditions relative to this Bid Solicitation as set forth in all Bid Amendments. 

All other instructions, terms, and conditions of the Bid Solicitation shall remain the same.
















































Bid Solicitation #22DPP00733
Audit of the State's Federal Programs and Awards
Answers to Questions

Where applicable, each question references the appropriate Bid Solicitation section. 

	#
	Bid Solicitation
Section Reference
	Question (Bolded) and Answer

	1
	PDF Documents
	When trying to open a Portable Document Format (PDF) document I am receiving an error message and am unable to access the PDF document. How should I proceed?	

It is recommended that users utilize Internet Explorer or Microsoft Edge to view PDF documents.  Certain PDF forms cannot be opened in the Chrome or Firefox built in PDF viewers that are enabled by default. If using Chrome or Firefox it is recommended that the file is downloaded instead by clicking the download button in the upper right-hand corner of the browser after an error message is received.  An alternative option is to disable the built in PDF viewers n Chrome or Firefox.


	2
	Quote Submission
	Should I check that I have properly completed and attached all of the required documents with my submitted Quote?	

Yes, prior to the Quote Opening Deadline, a Vendor {Bidder} should review the documents comprising the submitted Quote to ensure that all of the required documents have been completed and attached. Oftentimes a Quote is deemed non-responsive because a Vendor {Bidder} fails to attach a required form or attaches a blank form. To review a submitted Quote, a Vendor {Bidder} should log into NJSTART and review each document attached to the Quote submission. Instructions on how to review a submitted Quote can be found in the Quick Reference Guide entitled How to Review a Submitted Quote, which is available on the NJSTART Vendor Support Page under Vendor Reference Guides.


	3
	Exceptions
	Will the State allow Bidders to take exception to any of the Standard Terms and Conditions?

As stated in Bid Solicitation Section 2.2 Exceptions to the State of NJ Standard Terms and Conditions (SSTC): 

"Questions regarding the SSTC and exceptions to mandatory requirements MUST be posed during the Electronic Question and Answer period and shall contain the Bidder's suggested changes and the reason(s) for the suggested change(s)." Additionally, as stated in Section 3.11, Bidder Additional Terms Submitted with the Quote: "A Bidder may submit additional terms as part of its Quote. Additional terms are Bidder-proposed terms or conditions that do not conflict with the scope of work required in this Bid Solicitation, the terms and conditions of this Bid Solicitation, or the SSTCs. Bidder proposed terms or conditions that conflict with the SSTCs will render a Quote non-responsive."


	4
	1.2 Background
	For the most current full year, (1) what were the total Clifton Larson Allen billable hours? (2) What was the total fee the State of NJ paid to Clifton Larson Allen for this contract?

(1) The current contract utilizes an All-Inclusive Audit Price Per Major Program Audited pricing structure, so billable hours are not applicable as the current Contractor’s billings are based on audit engagement progress as monitored by the State during the engagement, with final payment made following the successful completion of each fiscal year audit and its acceptance by the Federal Audit Clearinghouse. 

The State notes that the structure for the subject Bid Solicitation is similar; however, Bidders are strongly urged to thoroughly review the subject Bid Solicitation for all terms, conditions, and pricing structure.

(2) For FY17 through FY21 audit engagements, the audit cost fees totaled $1,917,390.00.


	5
	1.2 Background
	For the most current full year, please disclose the billable hours and fees paid by the State of NJ to Clifton Larson Allen for each separate Federal Program audited by Clifton Larson Allen.	

The current contract utilizes an All-Inclusive Audit Price Per Major Program Audited pricing structure, so billable hours are not applicable as the current Contractor’s billings are based on audit engagement progress as monitored by the State during the engagement, with final payment made following the successful completion of each fiscal year audit and its acceptance by the Federal Audit Clearinghouse.   

The State notes that the pricing structure for the subject Bid Solicitation is similar; however, Bidders are strongly urged to thoroughly review the subject Bid Solicitation for all terms, conditions, and pricing structure.

All-Inclusive Audit Price Per Major Program Audited pricing for the current contract can be found on the items tab of the current contract for these services, Blanket P.O. 17-PROS1-00177. 

Please refer to Section 1.2, Background, for instructions on how to look up current pricing in NJSTART, as well as additional background information. 


	6
	1.2 Background
	Was the statewide cost allocation plan subject to the audit conducted in accordance with Uniform Grant Guidance during the last contract (2017 to 2022)? 2022 is not yet done is it anticipated?

Yes. The State’s federally approved Statewide Cost Allocation Plan (SWCAP) is subject to audit each year and is part of annual statewide testing performed under the audit each year along with the approved Fringe Benefit Rate and Cash Management Improvement Act (CMIA) testing. OMB has not yet defined the audit scope or programs included for FY 2022.
 

	7
	1.2 Background
	Please provide a listing of the Departments/federal programs that have a cost allocation plan that would need to be considered in the performance of the audit and what programs are included in each plan. 

This information is not readily available at Treasury-OMB and would be provided upon the start of each annual audit engagement by any respective State Department it is applicable for.


	8
	1.2 Background
	Please provide a listing of the information technology systems that were audited by Federal program during the term of the last contract (2017 to 2022). 2022 is not yet done are there any anticipated?

OMB has not yet defined the audit scope or programs included for FY 2022. OMB anticipates that NJLOOPS and NJCFS will be the only systems to be examined for FY 2022. 

IT Systems Audited FY17 to FY21:

• New Jersey Comprehensive Financial System (NJCFS) – State’s accounting system and official system of record.  Audited every year as part of the engagement.
• Family Assistance Management Information System (FAMIS) – Used by both programs below:
FY17 – Supplemental Nutrition Assistance Program (SNAP)
FY18 – Temporary Assistance for Needy Families (TANF)
FY20 – SNAP 
FY21 – TANF
• New Jersey Local Office Online Payment System (NJLOOPS): FY19 to FY21 – Unemployment Insurance

• New Jersey Statewide Protective, Investigation, Reporting, and Information Tool (NJSPIRIT): FY18 and FY21 – Foster Care & Adoption Assistance programs

• New Jersey Emergency Management Grants (NJEMGrants): FY20 – Disaster Grants/Public Assistance program


	9
	1.2 Background
	Were there any Federal quality control reviews performed over the audit during the term of the last contract (2017 to 2021) either at the State or of the auditor? If so, what were the results? 2022 is not yet done are there any anticipated or in process?

No, OMB is not aware of any quality control reviews nor have any been communicated to the State by the current Contractor. 


	10
	1.2 Background
	Were there any disagreements of audit findings communicated by any Federal agencies during the term of the last contract (2017 to 2022). If so, please explain the disagreement and remediation. 2022 is not yet done are there any anticipated or in discussion?

No, there were no disagreements for FY17 to FY21 audit periods.  The FY 2022 engagement has not yet started.


	11
	1.2 Background
	Were there any additional payments by the State of NJ to the auditor to compensate for audit procedures performed over the information technology systems utilized in the administration of Federal programs during the last contract (2017 to 2022)? 2022 is not yet done are there any anticipated?  

There are no additional payments made by the State to the current Contractor for IT system reviews required under any federal programs included in the audit scope.  Those costs are included as part of the firm, fixed price per major program.


	12
	4.4.2.3 Technology Processing
	Did the Federal government mandate any Federal programs at the State of NJ were high risk outside of the programs deemed high risk in the Federal Compliance Supplement?

No.
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